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TROILUS GOLD CORP. – SPECULATIVE BUY 

 

Revitalized Gold Play with a Copper Twist 
ACTION – Initiating Coverage With SPECULATIVE BUY AND $3.75 Target 

We are initiating coverage on Troilus Gold with a SPECULATIVE BUY recommendation and a 12-
month target price of $3.75/share. The newly formed company is taking advantage of prevailing 
metal prices to assess the economic viability of redeveloping the historic Troilus mine in 
northwestern Quebec. Between 1996 and 2010, the mine produced over 2.0Moz of gold and nearly 
155Mlbs of copper from two surface deposits that contained similar-sized resources extending to 
depth, but which were never pursued because the projected cash flows were insufficient to offset the 
upfront development capital. Since then, metal prices have tripled and the Canadian dollar has 
weakened, placing Troilus in the enviable position of having an advanced and expandable resource 
base from which to jump to producer status. 

DETAILS – Large Resource Base; Strong Team Behind It 

Experienced Team: Troilus was formed in December 2017 as a result of the reverse takeover of Pitchblack 
Resources Ltd. by a subsidiary of Sulliden Mining Capital Inc. (SMC-TSX; Not Covered). As part of the merger, 
the Company appointed well-known mining executives Justin Reid and Peter Tagliamonte to oversee its 
advancement, a decision that bore financial fruit in November, when 14M subscription receipts were 
successfully placed for gross proceeds of $23M. The team has since been strengthened by the addition of the 
following: Paul Pint, as President; Michael Timmins, as Sr. VP, Corp Dev; Ian Pritchard, as Sr. VP, Technical 
Services; and Blake Hylands, as VP, Exploration. 

Solid Foundation: In June 2016, Roscoe Postle Associates estimated Troilus’ resources at 58.7Mt grading 1.23 
g/t Au and 0.11% Cu, for 2.32Moz of gold and 143.0Mlbs of copper. The resource is spread among one main 
deposit and two satellite zones, the first of which extends immediately below the historic open pit and remains 
open at depth. A 30,000m drill program is now underway to firm up and expand that resource as part of a 
Preliminary Economic Study scheduled for H2/18. With ~$21M of cash and no debt, the Company is more than 
sufficiently financed to complete the program or expand it, where warranted or necessary. 

Bulk Mineable: Over half the tonnes, 70% of the gold and 83% of the copper are contained in the underground 
87 Deep zone. The zone, which provided the bulk of historic production, is described as continuous, moderately 
to steeply dipping and typically in excess of 20m in horizontal width. All three characteristics lend themselves to 
relatively lower-cost, bulk-mining techniques. 

Starter Pits? The remaining resource is spread among the J4 and J5 zones. Most sits near surface, in a pit shell 
containing 20.5Mt grading 0.80 g/t Au and 0.05% Cu, for 0.5Moz of gold and 20.6Mlbs of copper, providing a 
potential source of cash flow as the underground resource in the main zone is developed. 

Near-term Upside: Both the Z87 and J4 zones remain open at depth, providing potential for expansion with 
further drilling. Moreover, the latter appears to thicken and become gold-enriched at depth, with historic hole 
TN-26 cutting 24m at 4.95 g/t, including 3m at 34.7 g/t, at a depth of below 200m vertically. 

Longer-Term Potential: A 500-m long anomaly, known as the Southwest zone, was discovered in 2000, 
approximately 3km from Z87. The best result from historic drilling was 56m grading 0.9 g/t Au, starting 130m 
down-hole, including 34m at 1.3 g/t. 

IMPACT – Out of the Gates Running 

Troilus has two drill rigs turning and expects to release initial results in the coming months. In our view, 
current prices provide investors with a good entry point ahead of those potential catalysts and more 
generally, in a project that has the makings of a long-term production play. The stock has risen 28% from 
the issue price, and we see 79% more upside in the next twelve months as management delivers on 
firming up and expanding the known resources. Our target price of $3.75 is based on a 1.0x multiple to 
our adjusted NAV of $3.77/share. We initiate coverage with a SPECULATIVE BUY recommendation. 

 

Corporate Profile 

Troilus Gold Corp. is a well-funded Canadian 
junior gold explorer and developer run by an 
experienced capital markets and technical team. 
The Company’s primary asset is the past-
producing Troilus gold-copper mine in 
northwestern Quebec, which produced 2Moz 
gold and 70,000 tonnes copper from an open 
pit between 1996 and 2010. A 30,000m drill 
program is currently underway to prove up 
and expand that deposit’s extension at depth 
and to identify potential open-pittable targets 
in the immediate vicinity, including the known 
J4 and J5 satellite zones. An independent PEA 
is scheduled to follow in H2/18 

Upcoming Events 

Initial Drill Results from 30,000m drill 

program now underway (H1/18) 

Regional Exploration Program (2018) 

Updated Resource (summary 2018) 

Preliminary Economic Study (Q4/18) 

 

This report has been created by analysts who are employed by Mackie Research Capital Corporation, a Canadian Investment Dealer. For further disclosures, please see the last page of this report. 

TLG - TSXV $2.10

TARGET: $3.75

PROJ. RETURN: 79%
NAVPS ($/share) $3.77
VALUATION: 1.0x NAV

Share Data

Basic Shares O/S (M) 42

Fully Diluted (M) 60

Market Cap. (M) $87

Cash (M) $21
Debt (M) $0
Enterprise Value (M) $66
Measured and Indicated (000s oz) 1,751
Inferred (000s oz) 572
Total Resources (000s oz) 2,323
EV/oz Reserves (US$/oz) 30
EV/oz Resources (US$/oz) 23
Next Reporting Date Mar. 18
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TROILUS GOLD INC. 

COMPANY OVERVIEW AND INVESTMENT HIGHLIGHTS 

In May 2016, a private subsidiary of Sulliden Mining Capital acquired a two-year option from First Quantum Minerals to earn a 100% 
interest in the Troilus gold project. Sulliden then hired Roscoe Postle Associates (RPA) to complete an updated resource estimate, given its 
involvement with the project dates back to the early 2000s, when the mine was still in operation. A positive outcome ensued, and, in June 
2017, Sulliden announced a merger agreement between one of its subsidiaries and Pitchblack Resources as a means to finance the 
remainder of the option requirements and the project’s continued development. 

Per terms of the original option agreement, Troilus must make a remaining $100k cash payment by May 2, 2018. (Cash payments of $200k 
and expenditures of $1.0M on technical and economic studies have already been covered by Sulliden.) First Quantum retains a 1.5%-2.5% 
NSR royalty, depending on the price of gold. Another 1% NSR is held by a private corporation who is considered non-arm’s length under 
the amalgamation terms. 

Experienced Team: Senior management bring several decades’ worth of combined capital markets and mining industry experience to the 
table. CEO Justin Reid began his career in industry, before stepping into senior research analyst roles at one of the larger boutique securities 
firms in Toronto, before returning to industry to manage Sulliden Gold, up to its takeover by Rio Alto Mining in 2014. CFO Denis 
Arsenault was also involved with Sulliden Gold, prior to which he was the CFO at Central Sun Mining Inc., prior to its takeover by B2Gold 
Corp. (BTO-TSX; Not Covered) in 2009. On the technical side, Executive Director Peter Tagliamonte is likewise well-known and respected, 
having built and operated several mines. He also compliments the others’ senior management experience, having held the roles of 
CEO at Central Sun Mining and COO at Desert Sun Mining Corp., which was acquired by Yamana Gold Inc. (YRI-TSX; Not 
Covered) in 2006. The more recent appointment of Paul Pint as President adds to the team’s capital markets’ depth, while Michael 
Timmins, Ian Pritchard and Blake Hylands backstop the geological and engineering aspects (individual biographies are provided at 
the back of the report). 

Well-Funded: As part of the amalgamation, Troilus issued ~14.0M subscription receipts priced at $1.64/share, for gross proceeds of $23M, 
sufficient to support the company’s budgeted activities for the next 18 months. Each subscription receipt has since been exchanged for one 
share and one warrant. The warrants expire in three years and can be exercised at $2.50/share, providing for a potential equity capital 
inflow of up to ~$35.1M. 

Good Entry Point: Troilus is trading at ~US$23/oz of total resource, well below the average for a select group of peers. Given the project’s 
advanced nature and copper credit, we consider current price levels to represent a good entry point for new investors. 

Valuation and Recommendation 

We view Troilus as an advanced exploration and development play in an established mining region. When combined with its resource and 
regional exploration upside, we think the stock warrants a SPECULATIVE BUY recommendation. We value the stock at 1.0x our NAV of 
C$3.77/share, which is based on Troilus successfully delineating an economic deposit that is 25% larger than the base-case resource 
estimate and which is capable of supporting annual production rates of ~120,000oz of gold and 9.3Mlbs of copper over 14.5 years, at 
average cash costs of US$565/oz and all-in sustaining costs of US$750/oz, net of credits. 

Figure 1: Summary of NAV and Target Derivation 

 

Source: Mackie Research Capital 

Net Asset Valuation Discount $ Million $/Share Target Derivation $/Share

Troilus 5.0% $252 $2.17 Project NAV $2.17

Project NAV $252 $2.17 Multiple 1.0x

J4 and J5 Zones In Situ $69 $0.59 Sub-total $2.17

Corporate Adjustments ($57) ($0.49) Adjustments $1.60
Cash and equivalents $21 $0.18 Total (C$/share) $3.77

Options & Warrants $35 $0.30
Net proceeds from future equity $117 $1.01 12-Month Target $3.75

Adjusted NAV $437 $3.77 Implied ROR 79%

P/NAV 0.56x
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TROILUS REBORN 

Troilus is located 175km north of the mining town of Chibougamau, in the municipality of James Bay. Instructure is excellent, with Hydro 
Quebec powerlines connecting the site to the main provincial grid and the Route du Nord connecting it to other major areas of the 
province. Although most of the historic mine infrastructure has been sold or removed, several structures remain, including: the 
bunkhouse/office building; electrical transformer station; drinking water tank and pump house; tailings water treatment plant; and several 
tailings water pump houses. We have factored this in our cost assumptions, against the need for a mill and underground shaft. 

Figure 2: Project Location 

 

Source: Roscoe Postle Associates Inc. 

GEOLOGY OVERVIEW 

Geologically, the project covers 4,700ha of the eastern segment of the Frotet-Evans Greenstone Belt, in the Opatica Subprovince of the 
Superior Province. The belt extends for over 300 km, between James Bay and Mistassini Lake, and thickens to 45 km in width. The belt is 
further divided into two similar volcano-sedimentary domains, West and East, with the latter hosting the deposit. 

The East Domain, or Frotet-Troilus Domain, is underlain by a sequence of submarine mafic volcanic rocks and intercalated co-genetic mafic 
intrusions. The rocks are variably deformed and are affected by a strong regional foliation, with sub-horizontal folding in the outcrop-to-
megascopic scale affecting both regional foliation and primary layering. The metamorphic grade in the North Troilus area ranges from 
greenschist to lower amphibolite facies, with higher metamorphic grades appearing on the belt’s margins and on borders of intrusions. 

At the property-scale, the geology is characterized by a sequence of intermediate to mafic flows and breccia, locally with felsic volcanic 
rocks, and co-magmatic gabbro and ultramafic sills. Most of the gold is contained in one of these intrusions, the so-called Troilus Diorite, 
and it appears in two distinct styles: disseminated and vein-hosted. The former phase accounts for over 90% of the contained gold, 
particularly in Z87 zone, and is characterized by fine-grained chalcopyrite, pyrite, and pyrrhotite, occurring as streaks and stringers along 
foliation and fracture planes. Gold appears in native form or in electrum containing up to 15% silver. Copper values are consistently greater 
than 0.07% Cu. 

What the veins lack in volume, they make up for in grade, with some running in excess of 50 g/t over one meter. The most significant veins 
are quartz-chlorite-(plus/minus) tourmaline, and they typically occur in silicified wall rocks to sericitized high-strain zones that cut the 
main foliation and in the margins of felsic dikes. The gold is typically free, contains minor sulphides and is usually fine-grained. Coarser 
grains are also known, with historic mineralogical and textural studies in the early 1990s suggesting that 47% in the main Z87 zone exceeds 
100 µm in size. For valuation purposes, we assume that all of the gold is produced in concentrate, providing upside to our cost assumptions, 
given that the historic gravity circuit generally recovered 24-32% of the gold from both phases. 

Similar studies were not carried out on the J4 satellite zone, but the zone is thought to contain more coarse gold and much less chalcopyrite, 
highlighting its importance to future drill programs and project economic studies. The zone also dips more steeply than Z87 Deep, at 65%. 
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Figure 3: Detailed Property Geology 

 

Source: Roscoe Postle Associates Inc. 

RESERVES AND RESOURCES 

In June 2016, RPA carried out an updated resource, using base-case cut-off grades of 0.8 g/t for underground material and 0.3 g/t for open-
pit material. The consultant had to rely on historic drill data and its own experience with the project, which dates back to 2002, when Inmet 
Mining owned the operation.  It also completed a resource update for Copper One Inc. in 2014, when that company briefly held an option 
to earn a 100% interest. RPA notes that the resource model reconciled well with historic production data, giving us another level of comfort 
with the updated estimates. 

The next figure summarizes the resource estimates and is followed by our views on the potential upside. Investors should note the gold-
equivalent metrics are provided for reference only and reflect our metal prices of US$1,250/oz of gold and US$3.25/lb of copper. 

Figure 4: Resource Summary 

 

Source: Company Filings; Mackie Research Capital 

Cateogry Category

Tonnes

(000 t)

Au Grade 

(g/t)

Cu Grade 

(%)

Au-eq  

(g/t)

Gold 

(000 oz)

Copper

(000 lb)

Gold -Eq

(000 oz)

Proven na na na na na na na
Probable na na na na na na na
Sub-total na na na na na na na

Measured na na na na na na na

Indicated 42,080 1.29 0.12% 1.51 1,751 112,586 2,044

Sub-total 42,080 1.29 0.12% 1.51 1,751 112,586 2,044

Inferred 16,620 1.07 0.08% 1.22 572 30,411 651

TOTAL 58,700 1.23 0.11% 1.43 2,323 142,997 2,695

Reserves

Resources
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Bulk Tonnage Potential: The Z87 Deep zone is represented by three lenses spread over a ~1km of strike, providing a more confined area 
for development than the 13 lenses that made up the historic open pit deposit. The zone also includes a central gold- and copper-enriched 
core that exceeds 15m in width and contains over 0.2% Cu. Based on discussions with management, we assume that the zones are 
amenable to long-hole and cut-and-fill stoping methods. 

Resource Upside: Mineralization in the Z87 Deep zone and satellite J4 zone remains open at depth. The deepest historic hole from the 
former returned 34m grading 1.06 g/t Au, 0.08% Cu and 1.2 g/t Ag, while the hole directly above it cut 32m grading 1.9 g/t gold, 0.29% Cu 
and 3.2 g/t Ag (see Figure 5). Historic drilling at the J4 zone suggests its extension down-plunge and a possible enrichment in gold below a 
vertical depth of 200m. Hole TN-26 intersected 24m grading 4.95 g/t Au, including 3m at 34.7 g/t. Management has budgeted 20,000m to 
follow up on the historic results, with the goal of expanding current resources by 30-50%. For modelling purposes, we assume a 25% 
growth factor, translating into nearly three years of additional mine life over resources at the noted cut-off grades. 

Starter Pits: Another 7,000m has been budgeted for the open pit deposits at the J4 and J5 zones. Inmet only extracted 45,000 tonnes from 
the J5 zone, so we consider both to be potential upside factors to our valuation. Based on the 0.3 g/t cut-off grade, the two host a combined 
20.6Mt grading 0.80 g/t Au and 0.05% Cu, for 551koz of contained gold and 20.6Mlbs of contained copper. 

Regional Potential: Management has also budgeted 2,000m for regional exploration drilling, starting in 2018, specifically for the Southwest 
and Z86 zones (see Figure 3 for location). The former is located 3km southwest of Z87 and historically returned 56m grading 0.9 g/t Au, 
starting at 130m downhole and including 34m at 1.3 g/t Au. Select historic drill results from Z86 include 41m at 0.67 g/t Au, 33m at 0.58 
g/t Au and 16m at 0.66 g/t Au. 

Figure 5: Historic Cross-Section of Z87 Zone (20 Lens) 

 

Source: Company Filings; Mackie Research Capital 

     MODELLING ASSUMPTIONS 

Troilus operated as an open pit mine between 1996 and 2010, producing gold doré bars and a gold-rich copper concentrate for sale to third-
party smelters. The deposit was known to continue below the pit, with underground resources at that time estimated at 37.3Mt grading 
1.44 g/t Au and 0.18% Cu. However, Inmet decided against development after completing a feasibility study in 2006. According to RPA, 
the various scenarios generated positive cash flows at metal prices that were approximately one-third of prevailing rates, but not enough to 
offset up-front development capital (details were not provided). We also think it worthwhile to note that Inmet estimated its underground 
resources at a gold price of US$450/oz, a copper price of US$1.10/lb and an exchange rate of 1.2-to-1. 

Bearing this in mind, we have assumed the deposit’s technical soundness and applied what we think are reasonable economic assumptions 
for our analysis. Where possible, we compared our assumptions with recent results reported for the Yong-Davidson and Goldex mines, 
given that both are relatively low-grade but high tonnage underground operations in northern Ontario and Quebec, respectively. Our key 
assumptions are as follows: 

1) Development start-up in Q3/20, followed by commercial production in Q3/22; 
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2) Initial capex of US$275M, or ~$355M, and sustaining capex of $20M per year. We also include ~$21M of pre-development 
expenditures; 

3) Average milling rates of 8,000 tpd, at an average unit cost of $41.50/tonne, or $43.65/tonne, inclusive of trucking, smelting and 
refining charges (we assume that all gold production reports to the copper concentrate); and 

4) Mineral inventory that is 25% larger than current resources at the 0.8 g/t cut-off grade, given the open-ended nature of the 
mineralization, providing for a mine life of 14.5 years; 

A more complete summary is provided in the next figure, including sensitivities to grades and metal prices. Investors should note that 
all other inputs are kept static and that the NPV calculations in the grade sensitivity table are based on our flat metal prices of 
US$1,250/oz of gold and US$3.25/lb of copper, converted at a US:CAD exchange rate of 1-to-1.3. For reference, our production, cash 
cost and NPV calculations are also summarized at the historic Inmet underground resource grades reported as of December 31, 2006. 

Figure 8: Summary of Modelling Assumptions and Sensitivities (NPVs @ 5%) 

 

Source: Mackie Research Capital 

     BALANCE SHEET AND CAPITAL REQUIREMENTS 

As of September 30, Pitchblack Resources had cash and equivalents of $0.3M, a working capital deficit of $1.6M and no debt. 
Subsequently, and in connection with the merger, the Company completed a private placement of 14.0M subscription receipts priced 
at $1.64/share, providing for gross proceeds of $23M. The merger has since closed, creating Troilus Gold, so each subscription 
receipt has automatically converted to one share and one warrant. The warrants expire three years after closing and are exercisable 
at $2.50/share, providing for a potential equity capital inflow of up to $35.1M. Mackie Research Capital participated in the financing. 
Net proceeds are earmarked as follows: 

Modelling Summary Variance

Au Grade 

(g/t)

Cu Grade 

(%)

Annual Au  

(oz)

Annual Cu 

(000 lbs)

Gold Eq. 

(oz/yr)

Cash Costs 

(US$/oz) NPV5%

Annual production -- Au (oz) 120,028 (20%) 1.22 0.13% 96,024 7,427 96,217 $757 ($54)

Annual production -- Cu (000lbs) 9,284 (15%) 1.30 0.14% 102,024 7,892 102,229 $701 $32

Cash costs, net of Cu (US$/oz) $566 (10%) 1.37 0.15% 108,028 8,356 108,245 $651 $117

ASIC (US$/oz) $748 (5%) 1.45 0.15% 114,028 8,820 114,257 $606 $185

Prod'n Start-up Q3/22 0% 1.53 0.16% 120,028 9,284 120,269 $566 $252

Mine life (years) 14.50 5% 1.60 0.17% 126,032 9,748 126,285 $529 $307

10% 1.68 0.18% 132,032 10,213 132,298 $496 $369

Key Assumptions 15% 1.75 0.19% 138,032 10,677 138,310 $466 $431

Tonnes (000) 41,800 20% 1.83 0.19% 144,036 11,141 144,326 $438 $492

Gold grade (g/t) 1.53 Historic 1.44 0.18% 113,336 10,286 113,603 $575 $210

Copper Grade (%) 0.16%

Contained ounces (000) 2,050 NPVs @ 5% $2.50 $2.75 $3.00 $3.25 $3.50 $3.75 $4.00

Contained pounds (000) 149,721 $1,150 $103 $125 $142 $160 $178 $196 $213
$1,175 $130 $148 $166 $183 $201 $218 $235

Mill throughput (tpd) 8,000 $1,200 $154 $171 $189 $206 $224 $241 $258

Recovery rate - Au 85% $1,225 $177 $194 $212 $229 $246 $264 $272

Recovery rate - Cu 90% $1,250 $200 $217 $235 $252 $269 $277 $293
$1,275 $209 $226 $243 $260 $267 $284 $300

Concentrate Grade 20% $1,300 $231 $248 $257 $272 $289 $305 $321
$1,325 $253 $261 $278 $294 $310 $326 $342

Mining costs $27.00 $1,350 $266 $283 $299 $315 $331 $347 $363
Processing costs $10.00
Minesite G&A costs $4.50
Total unit costs ($/t ore) $41.50

Transportion costs ($/t conc.) $55
TC/RCs ($/t conc.) $213
Operating costs ($/t ore) $43.58

Operating costs (US$/t ore) $33.52

Initial capex (M) $357
Sustaining capex (M) $285
Life-of-Mine Capex (M) $642

NPV, discounted at 5% (M) $252

Payback period (years) 4.50
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• General working capital -- $11.8M 

• Corporate G&A and accounts payable -- $4.6M 

• Phase I and II exploration programs -- $4.5M 

• Transaction fees and final property option payment -- $0.45M 

For valuation purposes, we assume another ~$6.5M is spent on pre-feasibility or feasibility studies prior to the start of development, 
estimated to begin in Q3/20. We assume that work and the estimated ~$360M of development capex is financed by way of equity 
and project debt. For the latter, we incorporate an equity issue of 37.5M shares priced in the context of the current market and 
inclusive of a half-warrant that can be exercised at $2.50/share over two years. Our debt assumption of $215M accounts for 60% of 
the estimated development capex and is assumed to be capitalized until six months after the start of commercial operations, 
followed by a six-year repayment period in equal quarterly installments. 

VALUATION 

We have modelled Troilus Gold’s projected free cash flows to equity based on our noted assumptions and determined the net 
present value to be $252M ($2.17/share), discounted at 5% for the project’s advanced status and existing infrastructure. Our 
estimates assume flat gold and copper prices of US$1,250/oz and US$3.25/lb, converted at a fixed US:CAD of 1-to-1.3. To this, we 
apply a 1.0x multiple and add $69M ($0.59/share) for the un-modelled J4 and J5 zones, adjusted for corporate expenses, cash and 
options at par. Our valuation includes the aforementioned equity financing assumption. Our 12-month target price of $3.75/share 
implies a 79% return to current prices, warranting a SPECULATIVE BUY recommendation. 

Figure 9: Summary of NAV and Target Derivation 

 

Source: Mackie Research Capital 

KEY RISKS 

Troilus Gold’s projects are exposed to a variety of business risks, including, but not limited to, unexpected development or operating 
issues, permitting factors, commodity and currency fluctuations, and reserve depletion. External financing requirements are also key 
risks, owing to the Company’s lack of operating cash flow. 

EXPLORATION RISKS| Like all exploration and development companies, Troilus must outline sufficient resources and, 
eventually, reserves, to warrant development of its projects. There is no guarantee that the Company can expand, convert or develop 
existing resources or advance any new discoveries to a positive production decision. 

FINANCIAL RISKS| Troilus is well-capitalized for its immediate exploration and development programs, but would need to seek 
external financing to continue those efforts. There is no guarantee that it can source such funds, nor those required to fund the 
subsequent development costs. 

OPERATIONAL AND DEVELOPMENT RISKS| Troilus does not generate operating cash flow. That said, the Company is 
striving to develop the Troilus gold project to production, the success of which makes it subject to such factors as, but not limited to: 

Net Asset Valuation Discount $ Million $/Share Target Derivation $/Share

Troilus 5.0% $252 $2.17 Project NAV $2.17

Project NAV $252 $2.17 Multiple 1.0x

J4 and J5 Zones In Situ $69 $0.59 Sub-total $2.17

Corporate Adjustments ($57) ($0.49) Adjustments $1.60
Cash and equivalents $21 $0.18 Total (C$/share) $3.77

Options & Warrants $35 $0.30
Net proceeds from future equity $117 $1.01 12-Month Target $3.75

Adjusted NAV $437 $3.77 Implied ROR 79%

P/NAV 0.56x
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unforeseeable operating issues or delays, permitting difficulties; environmental issues; deleterious metal recoveries; and cost 
inflation. 

COMMODITY RISKS| Like all mining companies, Troilus is subject to fluctuations in commodity prices, specifically gold and 
copper. Adverse changes in the price of either puts future operating cash flows at risk of not being able to fund the Company’s 
ongoing financial and capital requirements. Figure 8 summarizes the effects of such variations on our NPV analysis. 

POLITICAL, SOCIAL AND ENVIRONMENTAL RISKS| Troilus operates in Quebec, Canada. Although we consider the province 
to be a top-tier mining jurisdiction, there is no guarantee against unforeseeable issues, such as permitting delays or changes in 
mining, tax or environmental laws and regulations. 

CURRENCY RISK| Troilus’ functional currency is the Canadian Dollar, exposing it to risks from deleterious changes in future 
exchange rates. Gold and copper are priced in the US dollar. 

MANAGEMENT TEAM 

Justin Reid, MBA, Chief Executive Officer and Director 
  

Justin Reid is a geologist and capital markets executive with over 20 years of experience focused exclusively on the mineral resource 
sector. He started his career as a geologist with SGS and Cominco Ltd., following which he became a partner and senior mining 
analyst at Cormark Securities in Toronto. His corporate experience includes past appointments as Executive General Manager at 
Paladin Energy, where he was responsible for managing all corporate- and market-related activities, and President and Director of 
Sulliden Gold Corporation Ltd., until its acquisition by Rio Alto Mining in 2014. Mr. Reid holds a M.Sc. from the University of 
Toronto and an MBA from the Kellogg School of Management at Northwestern University. 

Paul Pint, CPA, President 

Paul Pint is a Chartered Professional Accountant with over 25 years of capital markets experience. He began his career with the 
Institutional Equity team at CIBC World Markets and was instrumental in building and developing its Private Placements and Small 
Cap Equity group. Mr. Pint has also held senior positions at various financial institutions and boutique investment banks in Canada 
and has been involved in over 500 financings. He also serves as Executive Chairman of Aguia Resources (since January 2016) and 
formerly acted as President of Sulliden Mining Capital. Mr. Pint holds a B.Comm from the University of Toronto. 

Denis Arsenault, CPA, CA, Chief Financial Officer 

Denis Arsenault is a Chartered Professional Accountant with over 30 years of accounting and financing experience. He experience 
extends to mine development, project financing and mine operations. Mr. Arsenault also held the CFO roles at Sulliden Gold 
Corporation and Central Sun Mining Inc., prior to their respective takeovers by Rio Alto, in 2014, and by B2Gold Corp. (BTO-TSX; 
Not Covered), in 2009. 

Michael Timmins, Senior Vice President, Corporate Development 

Michel Timmins was appointed to the management team in January 2018, after spending over 20 years in technical and corporate 
development roles at Agnico Eagle Mines Ltd. and Placer Dome Inc. At the former company, he held the role of Vice President, 
Corporate Development, in which capacity he participated in the construction and commissioning of the Kittila 
mine, in Finland, and in acquisitions of or strategic investments in several junior gold companies. At Placer Dome, Mr. Timmins 
served in various operational capacities at the Red Lake mining camp. He holds an MBA from Queens University and an M.Sc from 
the University of British Columbia. 

Ian Pritchard, P.Eng., Senior Vice President, Technical Services 

Ian Pritchard has over 30 years of international experience in project and operations management, particularly in Brazil. Mr. 
Pritchard’s mining experience includes the management of pre-feasibility and feasibility studies, as well as spans engineering, 
procurement and construction management projects. He has held senior executive positions at various organizations worldwide, 
including SNC-Lavalin and De Beers Canada. 

Joe Milbourne, P.Eng., Senior Technical Services Manager 

Joe Milbourne is a metallurgist with over 40 years of experience in the development, design, construction and management of 
mineral processing projects in North America, South America and overseas. He is the former Vice-President of Technical Services 
and Operations for Sulliden Gold Corp., which was acquired by Rio Alto in 2014. Prior to that, Mr. Milbourne was Technical 
Director at AMEC Mining and Metals, where he oversaw process engineering and has international experience with BHP, Eldorado 
and Cominco. He holds a B.Sc. from New Mexico Institute of Mining and Technology and a M.Sc. from the University of Utah. Mr. 
Milbourne is also a fellow of the Australasian Institute of Mining and Metallurgy and a registered member of SME. 
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Blake Hylands, P.Geo., Vice President, Exploration 

Blake Hylands is a professional geologist who has held technical and corporate development positions for several junior mining 
companies, most recently Sulliden Mining Capital. Prior to that, he worked at Coastal Gold Corp. for five years, where he developed 
grassroots mapping and sampling programs, managed large-scale drill programs, and helped transition projects from early 
exploration to resource definition stage. Mr. Hylands holds a B.Sc. from Western University. 

Stéphane Amireault, P.Geo., Senior Exploration Advisor 

Stéphane Amireault is a professional geologist with over 25 years of experience in mineral exploration, particularly in Central and 
South America. He was formerly the Vice-President of Exploration for Sulliden Gold Corporation, prior to its acquisition by Rio Alto 
Mining in 2014. Mr. Amireault holds a M.Sc. from École Polytechnique of the University of Montréal and is a member of the Ordre 
des Ingénieurs du Québec. 

Caroline Arsenault, Vice President, Corporate Communications 

Caroline Arsenault has been managing Investor Relations and Corporate Communications for various mining companies since 2008, 
including Sulliden Gold Corporation, Central Sun Mining and Copper One Mining. She also consults for Belo Sun Mining and Euro 
Sun Mining. Miss Arsenault holds Bachelor of Industrial Design from OCAD University in Toronto. 

Spyros Karellas, Manager, Communications 

Spyros Karellas has over 28 years of experience in various capital markets roles, including banking, financial advisory, and equity 
sales. He formerly held various positions at Canada Trust, Midland Walwyn, and Merrill Lynch. Most recently, Mr. Karallas worked 
as an institutional equity salesperson at a Toronto brokerage firm, specializing in renewable energy, technology, oil and gas and 
mining. He holds a Bachelor of Administrative Studies from York University. 

Brianna Davies, J.D. Legal Counsel and Corporate Secretary 

Brianna Davies is a corporate securities lawyer with over ten years of experience as a corporate secretary and legal counsel to 
various publicly traded junior mining companies. She has a broad range of international experience in the mining industry, having 
held roles with companies with projects in the Americas, Russia, Australia and Africa. Miss Brianna holds a Juris Doctorate from the 
University of Toronto and an Honours B.A from McMaster University. 

BOARD OF DIRECTORS 

 Scott Moore, CA, Chairman  

Scott Moore is a business executive with over 25 years of experience in the resource and durable goods sectors. He is currently the 
President and Chief Executive Officer of Euro Sun Mining Inc. (ESM-TSX; Not Covered), Chairman of Copper One Inc. (CUD-TSXV; 
Not Covered), and Chief Operating Officer of Forbes and Manhattan. Mr. Moore holds a Bachelor of Arts from the University of 
Toronto and a Master of Business Administration from the Kellogg School of Management. 

Justin Reid, MBA, Director 

See Management Team Biography for additional information. 

Peter Tagliamonte, P.Eng., Executive Director 

Peter Tagliamonte is a professional mining engineer with over 25 years of progressive managerial experience focused on building 
and operating mines. He was formerly the CEO and a Director of Sulliden Gold Corp. (acquired by Rio Alto Mining), President and 
CEO of Central Sun Mining Inc. (acquired by B2Gold) and Chief Operating Officer of Desert Sun Mining Corp. (acquired by 
Yamana), where he was responsible for the development of the Jacobina Mine in Brazil. Mr. Tagliamonte holds a Mining 
Engineering degree from Laurentian University in Sudbury, Ontario, and a Masters of Business Administration from the Richard 
Ivey School of Business at the University of Western Ontario. 

Thomas Olesinski, CPA, CMA, Director 
  

Thomas Olesinski, is a Chartered Professional Accountant with over 20 years of finance and management experience. He has 
worked as a managing forensic accountant for BDO Dunwoody, where he earned a Certified Fraud Examiner designation, before 
moving into the marketing communications industry, where he worked in various roles, including Director of Finance and 
Operations, for Cossette Communication Group. Mr. Olesinski is current Chief Executive Officer of Havas Media Canada and Chief 
Financial Officer of Havas Worldwide Canada. 
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Hon. Pierre Pettigrew, p.c., Director 

Between January 1996 and February 2006, the Honourable Pierre Pettigrew served as a member of the Government of Canada, 
where he led a number of senior departments in successive federal Canadian governments. He currently works with Deloitte & 
Touche LLP in the role of Executive Advisor, International, and as a director of several public companies. Since 2016, Mr. Pettigrew 
has been the Special Envoy of the Canadian Government to the European Union in respect to the Comprehensive European Trade 
Agreement. He is a graduate of Oxford University and the Rotman School of Management Directors Education program (2007). 
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RISKS 

Please see section above titled ‘Risks’ 

RELEVANT DISCLOSURES APPLICABLE TO COMPANIES UNDER COVERAGE 

Relevant disclosures required under IIROC Rule 3400 applicable to companies under coverage discussed in this 
research report are available on our web site at www.mackieresearch.com 

ANALYST CERTIFICATION 

I, Stuart McDougall, certify the views expressed in this report were formed by my review of relevant company 
data and industry investigation, and accurately reflect my opinion about the investment merits of the securities 
mentioned in the report. I also certify that my compensation is not related to specific recommendations or views 
expressed in this report. 

Mackie Research Capital Corporation publishes research and investment recommendations for the use of its 
clients. Information regarding our categories of recommendations, quarterly summaries of the percentage of our 
recommendations which fall into each category and our policies regarding the release of our research reports is 
available at www.mackieresearch.com or may be requested by contacting the analyst. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

In fo rmat ion  about  Mackie  Research Cap i ta l  Corpora t ion ’s Rat ing  System, the  d ist r ibu t ion  o f  our  research  to  c l ien ts and the  percentage o f  recommendat ions 
wh ich  are  in  each o f  our  ra t ing  categor ies is  ava i lab le  on  our web si te  a t  www.mackieresearch .com.  

The in fo rmat ion  conta ined in  th is report  has been drawn f rom sources be l ieved to  be  re l iab le  bu t  i ts  accuracy or  comple teness is no t  guaranteed,  nor  in 
p rovid ing  i t  does Mackie  Research Cap i ta l  Corpora t ion  assume any responsib i l i ty  o r  l iab i l i ty .  Mackie  Research Cap i ta l Corpora t ion ,  i ts  d i rectors,  o f f icers and 
o ther employees may,  f rom t ime to  t ime,  have posi t ions in  the  secur i t ies ment ioned here in .  Contents o f  th is report  cannot  be  reproduced in  who le  or  in  par t 
w i thout  the  express permission  of  Mackie  Research Cap i ta l  Corpora t ion .  US Inst i tu t iona l  C l ien ts -  Mackie  Research USA Inc. ,  a  who l ly owned subsid ia ry o f 
Mackie  Research Cap i ta l  Corpora t ion , accepts responsib i l i ty  fo r  the  contents o f  th is report  sub ject  to  the  te rms and l imi ta t ions set  ou t  above.  US f i rms or 
inst i tu t ions rece iv ing  th is report  shou ld  e f fect  t ransact ions in  securi t ies d iscussed in  the  report  th rough Mackie  Research USA Inc. ,  a Broker-Dea ler  reg iste red 
wi th  the  F inancia l  Industry Regu latory Author i ty (F INRA). 

 

Member-Canad ian Investor  Pro tect ion  Fund /  membre-fonds canad ien de pro tect ion  des épargnants 

  
Toronto 416.860.7600 - Montreal 514.399.1500 - Vancouver 604.662.1800 - Calgary 403.218.6375 - Regina 306.566.7550 - St. Albert 780.460.646 
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INSTITUTIONAL EQUITY DEPARTMENT  

RESEARCH 

TORONTO 

Stuart McDougall .................................................... 416.860.8636 ................................................................... Analyst, Mining 

Andre Uddin... ........................................................ 416.860.8675 ............................. Managing Director, Healthcare Research 

Nikhil Thadani. ....................................................... 416.860.6784 ........................................................... Analyst, Technology 

Greg McLeish……….. .............................................. 416.860.8633 .................................................. Analyst, Special Situations 

Sara Becher   ......................................................... 416.860.7795 ........................................... Research & Marketing Manager 

 

 

CALGARY 

Bill Newman, CFA  .................................................. 403.260.2460 .................................................... Senior Analyst, Oil & Gas  

 

 
SALES & TRADING 

TORONTO 

Pat McCarthy ................................................................. 416.860.7635 

Jeff Crane ...................................................................... 416.860.8681 

Terry Sugrue .................................................................. 416.860.7747 

Doug Van Peteghem .................................................... 416.860.7755 

David Sears ................................................................... 416.860.7751 

Asha Khosla................................................................... 416.860.7655 

 

 
 
 
 
 
 
 
 
 


